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CONPIDENTIAL BONN 12780 

E.O. 1 1652: GDS 
TAGS: ECON, EFIN, GW 

SUBJECT: FINANCIAL ASSISTANCE POR PORTUGAL 

1 . DURING FOLLOW-UP ON PROGRESS OP PINANCIAL ASSISTANCE 
PACKAGE FOR PORTUGAL WE LEARNED THAT ERG PLANS TO HAVE 
ASSISTANCE PACKAGE READY BY THE END OF SEPTEMBER. IN 
DISCUSSION WITH FINANCE MINISTRY OPPICIAL, WILLMANN, 

WE WERE TOLD THAT ERG CONTINUES TO HINGE INITIAL 
DISBURSEMENT ON COMPLETION OF TALKS BETWEEN GOP AND IMP 
ON AN ECONOMIC STABILIZATION PROGRAM. HOWEVER, THE 
PEELING HERE IS THAT THESE NEGOTIATIONS WILL BE 
COMPLETED RAPIDLY. 

2. THE CURRENT TIMETABLE, ACCORDING TO WILLMANN, 

ENVISIONS INITIAL APPROACH OP ERG TO GERMAN BANKS 
OCCURING IN LATE AUGUST. FOLLOWING FOUR WEEKS ARE SET 
ASIDE TO DETERMINE WHICH GERMAN BANKS ARE INTERESTED, 

HOW PARTICIPATION WILL BE DIVIDED AMONG THE BANKS AND 
POR NEGOTIATIONS ON TERMS AND CONDITIONS OP THE LENDING. 

TERMS OF LENDING, WILLMANN SAID, WILL PROBABLY BE LEFT 

FOR THE GERMAN COMMERCIAL BANKS AND THE BANK OP PORTUGAL 
TO WORK OUT. 
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